SELF-FUNDED HEALTH PLANS

2007 Results

Gain/Loss by Plan ($000)

Attachment 1

Plan 2005 Year 2006 Year 2007 Year
PERSCare Basic $ (1,968) $ 10,112 26,166
PERSCare Supplemental $ (34,877)| $ (8,684) (6,558)
PERS Choice Basic $ (6,302)| $ 18,221 65,804
PERS Choice Supplemental $ (11,403)] $ (139) 1,986
All Plans $ (54,550)] $ 19,510 87,398
Incurred Loss Ratio
2005 Year 2006 Year 2007 Year
PERSCare Basic 101% 94% 85%
PERSCare Supplemental 119% 104% 103%
PERS Choice Basic 101% 98% 93%
PERS Choice Supplemental 115% 100% 98%
All Plans 105% 98% 94%
Incurred loss ratios illustrate each plan's operating margin. A 100% ratio is equal to break-even. Values
above 100% indicate a loss.
Rolling 12 Month Trend
MEDICAL
2005 Year 2006 Year 2007 Year
PERSCare Basic 11.0% 4.9% 9.2%
PERSCare Supplemental 3.9% 4.2% 7.7%
PERS Choice Basic 16.6% 9.8% 10.1%
PERS Choice Supplemental 10.0% 4.1% 6.6%
PHARMACY
2005 Year 2006 Year 2007 Year
PERSCare Basic 10.4% 8.9% 0.2%
PERSCare Supplemental 7.8% 8.6% 1.2%
PERS Choice Basic 11.5% 9.4% 4.9%
PERS Choice Supplemental 10.2% 5.3% 0.1%

The 12 month trends illustrate the movement that has occurred during the preceeding twelve months.
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SELF-FUNDED HEALTH PLANS
PER-MEMBER PER-MONTH COSTS

Medical Claims per Member per Month
Care Basic Care Supp  Choice Basic  Choice Supp

4th Quarter 2006  $ 413.05 $ 124.80 $ 24772 $ 95.06
1st Quarter 2007  $ 428.26 $ 163.82 $ 23349 $ 126.40
2nd Quarter 2007  $ 44972 $ 136.00 $ 256.36 $ 108.96
3rd Quarter 2007 $ 468.77 $ 139.71 $ 257.89 $ 107.53
4th Quarter 2007  $ 480.80 $ 13428 $ 280.06 $ 105.25

* Pharmacy Claims per Member per Month

Care Basic Care Supp  Choice Basic  Choice Supp

4th Quarter 2006  $ 130.98 $ 198.18 $ 7164 $ 183.42
1st Quarter 2007  $ 13392 $ 207.01 $ 76.17 $ 192.52
2nd Quarter 2007  $ 13452 $ 21049 $ 7745 $ 196.05
3rd Quarter 2007 $ 13762 $ 21021 $ 76.70 $ 195.47
4th Quarter 2007  $ 13794 $ 21448 $ 78.45 $ 195.66

Total Claims per Member per Month

Care Basic Care Supp  Choice Basic  Choice Supp

4th Quarter 2006 $ 544.03 $ 32298 $ 319.36 $ 278.48
1st Quarter 2007  $ 562.18 $ 370.83 $ 309.66 $ 318.92
2nd Quarter 2007  $ 584.24 $ 346.49 $ 33381 % 305.01
3rd Quarter 2007 $ 606.39 $ 34992 $ 33459 $ 303.00
4th Quarter 2007  $ 618.74 $ 348.76 $ 35851 $ 300.91

Prior quarters are updated for each report as actual claims
runoff is realized.

* Pharmacy costs exclude rebates.
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Financial Values By Plan
Self-Funded Health Program

December 31, 2007

| PERS Care |

line Basic Supp Total
1 Actuarial Assets December 31, 2006 $ 94,449,676 $ 108,179,026 $ 202,628,702
2 Asset Change 2007 $ 42,881,990 $ 12,490,969 $ 55,372,959
3 Actuarial Assets December 31, 2007 $ 137,331,666 $ 120,669,995 $ 258,001,661
4 Actuarial Reserve 12/31/2006 $ 42,802,000 $ 53,356,000 $ 96,158,000
5 Actuarial Reserve 12/31/2007 $ 46,121,000 $ 54,798,000 $ 100,919,000
6 Assets Less Reserves 12/31/2007 $ 91,210,666 $ 65,871,995 $ 157,082,661

PERS Choice

Basic Supp Total
7 Actuarial Assets December 31, 2006 $ 267,423,092 $ 30,265,989 $ 297,689,081
8 Asset Change 2007 $ 125,309,222 $ 10,009,547 $ 135,318,769
9 Actuarial Assets December 31, 2007 $ 392,732,314 $ 40,275,536 $ 433,007,850
10 Actuarial Reserve 12/31/2006 $ 204,825,000 $ 22,940,000 $ 227,765,000
11 Actuarial Reserve 12/31/2007 $ 230,230,000 $ 26,826,000 $ 257,056,000
12 Assets Less Reserves 12/31/2007 $ 162,502,314 $ 13,449,536 $ 175,951,850

Total Program

Basic Supp Total
13 Actuarial Assets December 31, 2006 $ 361,872,768 $ 138,445,015 $ 500,317,783
14 Asset Change 2007 $ 168,191,212 $ 22,500,516 $ 190,691,728
15 Actuarial Assets December 31, 2007 $ 530,063,980 $ 160,945,531 $ 691,009,511
16 Actuarial Reserve 12/31/2006 $ 247,627,000 $ 76,296,000 $ 323,923,000
17 Actuarial Reserve 12/31/2007 $ 276,351,000 $ 81,624,000 $ 357,975,000
18 Assets Less Reserves 12/31/2007 $ 253,712,980 $ 79,321,531 $ 333,034,511

The Actuarial Reserve is the sum of the IBNR (without a contingency reserve)
plus the Risk Based Capital reserve (RBC) set at a 300% level.
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Self-Funded Health Plans

Relationship of Plan Assets to the Actuarial Reserve*

Assets 12/31/2007

Actuarial Reserve 12/31/2007

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

Assets 12/31/2007

Actuarial Reserve 12/31/2007

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

Assets 12/31/2007

Actuarial Reserve 12/31/2007

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

as of December 31, 2007

Attachment 4

PERS Care
Basic Supp Total
139,152,000 [ $ 118,850,000 258,002,000
46,121,000 | $ 54,798,000 100,919,000
93,031,000 | $ 64,052,000 157,083,000
302% 217% 256%
PERS Choice
Basic Supp Total
393,587,000 | $ 39,421,000 433,008,000
230,230,000 | $ 26,826,000 257,056,000
163,357,000 | $ 12,595,000 175,952,000
171% 147% 168%
Total Self-Funded Program
Basic Supp Total
532,739,000 | $ 158,271,000 691,010,000
276,351,000 | $ 81,624,000 357,975,000
256,388,000 | $ 76,647,000 333,035,000
193% 194% 193%

* The Actuarial Reserve is the sum of the Incurred But Not Reported (IBNR) reserve (without a

contingency reserve) plus the Risk Based Capital Reserve (RBC) set at a 300% level.
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Enrollment for 2006:

Members
Jan-06
Feb-06
Mar-06
Apr-06
May-06
Jun-06
Jul-06
Aug-06
Sep-06
Oct-06
Nov-06
Dec-06

Enrollment for 2007:

Members
Jan-07
Feb-07
Mar-07
Apr-07
May-07
Jun-07
Jul-07
Aug-07
Sep-07
Oct-07
Nov-07
Dec-07
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Self-Funded Health Plans
Enrollment Comparison for 2006 and 2007

Care Basic Care Supp Choice Basic  Choice Supp
23,725 52,021 201,146 23,235
23,600 51,946 201,415 23,438
23,485 51,777 201,786 23,631
23,343 51,495 201,824 23,810
23,819 51,824 203,327 24,949
23,566 51,637 203,762 25,140
23,418 51,591 204,442 25,485
23,294 51,496 204,717 25,733
23,286 51,414 205,375 25,941
23,201 51,331 205,712 26,272
23,127 51,245 205,836 26,490
23,025 51,035 205,830 26,717

Care Basic Care Supp Choice Basic  Choice Supp
22,349 51,403 208,535 26,994
22,173 51,300 208,708 27,339
21,996 51,193 208,754 27,584
21,898 51,105 208,843 27,830
21,826 51,008 205,487 28,020
21,690 50,891 205,818 28,229
21,503 50,880 206,323 28,539
21,350 50,809 206,761 28,831
21,297 50,755 207,421 29,129
21,215 50,684 207,642 29,459
21,114 50,578 207,967 29,795
21,046 50,501 207,924 30,096

Total
300,127
300,399
300,679
300,472
303,919
304,105
304,936
305,240
306,016
306,516
306,698
306,607

Total
309,281
309,520
309,527
309,676
306,341
306,628
307,245
307,751
308,602
309,000
309,454
309,567
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